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BESSEMER AND LAKE ERIE RAILROAD COMPANY 
General Offices, Frick Building, Pittsburgh, Pa. 


DIRECTORS 


*R. C. Beaver .... Greenville, Pa. 

L. Courtney ----- Pittsburgh, Pa. 

C. E. Glock ----- Pittsburgh, Pa. 

R. B. Hood ------ Pittsburgh, Pa. 

*G. W. Kepler ----- Pittsburgh, Pa. 

R. D. Lake ----- Pittsburgh, Pa. 

*C. S. Leet- - --. - Pittsburgh, Pa. 

*E. C. McHugh - - - - Pittsburgh, Pa. 

F. W. Okie .Pittsburgh, Pa. 

•Retired as Directors January 11, 1960 


OFFICERS 


F. W. Okie ------ President Pittsburgh, Pa. 

R. B. Hood ------ Assistant to President, Pittsburgh, Pa. 

Secretary and Treasurer 

L. Courtney ------ Comptroller Pittsburgh, Pa. 

R. D. Lake ------ General Manager Pittsburgh, Pa. 
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The following is a report of operations and affairs of the BESSEMER AND LAKE ERIE 
RAILROAD COMPANY for the year ended December 31, 1959. 

The loyal and efficient services rendered by the officers and employes during the year are 
gratefully acknowledged. 

On January 11, 1960, Messrs. R. C. Beaver, G. W. Kepler, C. S. Leet, and E. C. McHugh 
retired as directors of the Company. In addition to serving for a total of 116 years as directors 
each of these men served conscientiously and well as employes and officials during their careers. 
Their long service and their many contributions to the success of the Company is deeply appreciated. 

F. W. OKIE, 

President 


Pittsburgh, Pa. 
February 8, 1960 
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OPINION OF INDEPENDENT PUBLIC ACCOUNTANTS 


To the Board of Directors of 

Bessemer and Lake Erie Railroad Company: 

We have examined the balance sheet of BESSEMER AND LAKE ERIE RAILROAD 
COMPANY as of December 31, 1959 and the statement of income for the year. Our examination 
was made in accordance with generally accepted auditing standards, and accordingly included 
such tests of the accounting records and such other auditing procedures as we considered neces¬ 
sary in the circumstances. 

In our opinion, the accompanying statements, together with the notes thereto, present 
fairly the financial position of BESSEMER AND LAKE ERIE RAILROAD COMPANY at 
December 31, 1959 and the results of its operations for the year, in accordance with the principles 
and methods of accounting prescribed or authorized by the Interstate Commerce Commission 
applied on a basis consistent with that of the preceding year. 

Price Waterhouse & Co. 


Pittsburgh, Pa. 
February 23, 1960 
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BESSEMER AND LAKE 


ASSETS 


Current Assets: 

Cash. S 2,904,958 

Working Funds. 7,665 

United States Government Securities at cost (approximate market). 10,358,381 

Net Balances Receivable from Agents. 562,910 

Miscellaneous Accounts Receivable. 157,605 

Accrued Accounts Receivable. 3,297,023 

Interest Receivable. 245,000 

Material and Supplies. 2,958,349 


Total Current Assets 


Sinking Fund 


Investments 



Road 

Equipment 

Other 


. % 42,181,147 

$ 63,621,648 

$ 3,613,319 

Less—Recorded Depreciation (See Note). 

. 2,318,394 

45,508,566 

193,232 

Properties Less Depreciation. 

. $ 39,862,753 

$ 18,113,082 

$ 3,420,087 


Other Assets and Deferred Charges: 

Other Assets. $ 100,102 

Unamortized Discount on Long Term Debt. 126,301 

Other Deferred Charges. 68,979 

Total Other Assets and Deferred Charges... 


BALANCE S 


$ 20,491,891 

160,506 

5,023,476 

61,395,922 

295,382 
$ 87,367,177 
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Exhibit I 

LROAD COMPANY 
2EMBER 31, 1959 


LIABILITIES 


Current Liabilities: 


Traffic and Car Service Balances. 

Audited Accounts and Wages Payable. 

Miscellaneous Accounts Payable. 

Interest Accrued. 

Accrued Accounts Payable. 

Taxes Accrued. 

Total Current Liabilities. 

$ 930,654 

659.334 

568,015 

26,111 

4,945,404 

3,775,168 

$ 10,904,686 

Long-Term Debt Due Within One Year. 


387,900 

Long-Term Debt Due After One Year: 

First Mortgage 2Y%% Bonds—Series A—Due December 1, 1996 (Callable). 


10,022,000 

Other Liabilities. 


43,958 

Insurance Reserve. 


285,131 

Shareholders' Equity: 



Capital Stock: 

Common—No Par—Authorized and Issued—10,000 Shares. 

$3 Cumulative Preferred—$50 Par—Authorized and Issued—40,000 Shares. 

$1.50 Cumulative Preferred—$50 Par—Authorized and Issued—200,000 Shares. 

Total Capital Stock. 

$ 500,000 

2,000,000 

10,000,000 

$ 12,500,000 


Capital Surplus. 

Retained Income—Appropriated (See Note 2). 

Retained Income—Unappropriated (Exhibit III). 

Total Shareholders’ Equity. 

27,193 

10,955,013 

42,241,296 

65,723,502 



$ 87,367,177 
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BESSEMER AND LAKE ERIE RAILROAD COMPANY 


Exhibit II 


STATEMENT OF INCOME FOR THE YEAR ENDED DECEMBER 31, 


Operating Revenues: 

Freight. $ 19,206,261 

Switching and Other. 1,203,060 

Total Operating Revenues. 


Operating Expenses : 

Maintenance: Way and Structures. $ 3,684,007 

Equipment. 7,563,675 

Transportation. 5,211,507 

All Other. 2,351,356 


Total Operating Expenses 
Net Operating Revenues.. 


Railway Tax Accruals (Exclusive of Federal Income Taxes). $ 1,314,139 

Provision for Federal Income Taxes . 2,235,650 

Hire of Equipment (Net) . 4,938,660 f 

Joint Facility Rents (Net). 52,648 

Net Railway Operating Income. 


Non-Operating Income. 

Gross Income. 

Miscellaneous Deductions from Income. . 

Income Available for Fixed Charges 


Fixed Charges: 

Interest on Long-Term Debt. $ 312,120 

Amortization of Debt Discount and Expense. 5,934 


Total Fixed Charges 


Balance of Income Transferred to Retained Income-Unappropriated 
(Exhibit III). 


f Italics denote credit. 


1959 


20,409,321 

18,810,545 
$ 1,598,776 

1,336,223\ 
$ 2,934,999 

829,445 

$ 3,764,444 

604,189 
$ 3,160,255 

318,054 

$ 2,842,201 
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Exhibit III 

BESSEMER AND LAKE ERIE RAILROAD COMPANY 

STATEMENT OF RETAINED INCOME-UNAPPROPRIATED 
FOR THE YEAR ENDED DECEMBER 31, 1959 


Balance at December 31, 1958. $ 42,305,407 

Add: 

Balance Transferred from Income (Exhibit II). 2,842,201 

Appropriations Released (See Note 2). 513,664 

$ 3,355,865 


Deduct: 

Dividends Paid. $ 3,419,976 

Balance at December 31, 1959. $ 42,241,296 


NOTES TO FINANCIAL STATEMENTS 


Note 1—Pension Costs: 

Under the practice being followed by the company in accounting for pension costs, the amounts charged to 
income annually are equal to the amounts paid to the trustee of its pension funds. With respect to noncontributory 
pensions, the payments to the trustee in 1959 were not comparable in amount with the payments in 1958. If the 
company had made payments to the trustee and charged such amounts to income for 1958 on the same basis as in 
1959, the additional pension costs charged against 1958 income would have amounted to $251,000 before the elTect 
of income taxes and $120,000 after such taxes. 

Note 2— Retained Income—Appropriated: 

Retained Income—Appropriated represents the excess of amortization of emergency facilities and depreciation 
calculated under the declining balance method used for federal income tax purposes over depreciation allowed under 
I.C.C. regulations. During the year 1959, the amount of $513,66-4 was released from this account and transferred 
to Retained Income—Unappropriated. 


7 

















BESSEMER AND LAKE ERIE RAILROAD COMPANY 
PROPERTY CHANGES DURING THE YEAR 1959 


Road Property. 

Acquisition Adjustment 
Donations and Grants.. 


Balance 

Dec. 31,1958 Additions 
$ 42,581,656 $ 229,187 

812,064 . 

65,720] 4,100] 


Balance 

Retirements Dec. 31, 1959 
$ 1,011,776 $ 41,799,067 
370,164 441,900 

. 69,820 1 


TOTAL ROAD. 

Equipment: 

Diesel Locomotives. 

Freight Train Cars.. 

Passenger Train Cars. 

Work and Miscellaneous Equipment 

TOTAL EQUIPMENT. 

Miscellaneous Physical Property. 

TOTAL PROPERTY. 


$ 43,338,000 $ 225,087 $ 1,381,940 $ 42,181,147 


$ 12,268,874 $ 7,733 . $ 12,276,607 

, 50,692,096 85,733 376,208 50,401,621 

119,714 . 119,714 

829,113 46,573 51,980 823,706 


$ 63,909,797 $ 140,039 $ 428,188 $ 63,621,648 


$ 2,483,778 $ 1,181,808 $ 52,267 $ 3,613,319 


$109,731,575 $ 1,546,934 $ 1,862,395 $109,416,114 


UNITS OF EQUIPMENT INSTALLED OR RETIRED—1959 


Locomotives — Diesel: 


Passenger Train Cars 
Freight Train Cars: 


Company Service Cars 


Freight (Units) ... 

Available 

Dec. 31, 1958 Installed 

. 54 . 

Retired 

Available 
Dec. 31, 1959 

54 

18 

Switching. 

. 18 . 






Total 72 . 


72 


. 5 . 
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Steel Hoppers. 


28 

8,236 

Steel Gondolas.... 

. 1,588 . 

5 

1,583 

Ore Hoppers. 

. 700 . 


700 

Steel Box Cars.... 

. 939 . 

73 

866 

Other. 

. 214 

1 

213 

Caboose Cars.. 


1 

32 


Total 

11,738 . 


11,630 


59 . 

1 

n i 

CA 


\Italics denote red figures. 
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BESSEMER AND LAKE ERIE RAILROAD COMPANY 
Comparative Statistics on Operations — 1959 vs. 1958 



1959 

1958 

Increase 

Decrease 

Average Miles of Road Operated. 

203 

206 


3 

Tons Revenue Freight — North. 

South. 

4,626,805 

11,769,558 

4,161,726 

10,043,281 

465,079 

1,726,277 


Total 

Non-Revenue Freight 

16,396,363 

85,904 

14,205,007 

139,594 

2,191,356 

53,960 

Grand Total 

16,482,267 

14,344,601 

2,137,666 


Carloads — Revenue Freight — North. 

South. 

85,204 

153,321 

77,617 

127,330 

7,587 

25,991 


Total 

238,525 

204,947 

33,578 


Tons One Mile: Revenue Freight — North. 

South. 

366,439,892 

869,106,288 

349,612,715 

830,749,848 

16,827,177 

38,356,440 


Total 1,235,546,180 
Non-Revenue Freight 5,002,952 

1,180,362,563 

7,460,457 

55,183,617 

2,457,505 

Grand Total 1,240,549,132 

1,187,823,020 

52,726,112 


Freight Train Miles: North. 

South. 

238,659 

234,788 

235,041 

230,526 

3,618 

4,262 


Total 

473,447 

465,567 

7,880 


Locomotive Miles 





Diesel Locomotives: Freight. 

Passenger. 

487,947 

0 

469,750 

444 

18,197 

444 

1,158 

Switching — Train. 

Yard. 

77,400 

209,028 

71,586 

210,186 

5,814 

Total 

774,375 

751,966 

22,409 


Work Service. 

26,123 

38,505 


12,382 
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BESSEMER AMD LAKE ERIE RAILROAD COMPANY 
Comparative Statistics on Operations — 1959 vs. 1958 — Continued 


1959 1958 I ncrease Decrease 

Car Miles (Freight Service) 


Loaded — 

■ North.. 

South.. 


7,110,623 

11,319,535 

7,136,349 

10,292,926 

1,026,609 

25,726 



Total 

18,430,158 

17,429,275 



Empty — 

North.. 

South. 


7,506,097 

3,646,022 

6,550,414 

3,825,543 

955,683 

179,521 



Total 

11,152,119 

10,375,957 





Grand Total Car Miles 

29,582,277 

27,805,232 

1,777,045 



Averages 


Revenue Freight: Tons per Car — North. 


54.30 


53.62 

.68 


South. 


76.76 


78.88 


2.12 

Total. 


68.74 


69.31 


.57 

Miles Hauled per Ton — Rev. Frt.... 


75.35 


83.09 


7.74 

Revenue: per Ton. 

$ 

1.171 

$ 

1.353 

* 

.182 

per Ton Mile. 

$ 

.0155 

$ 

.0163 

$ 

.0008 

per Train Mile. 

$ 

40.57 

$ 

41.30 

5 

.73 

per Loaded Freight Car Mile 

* 

1.0421 

$ 

1.1031 

$ 

.0610 


Per Mile of Road: Freight Train Miles. 

2,332 

2,260 

72 

Loco. Miles Transportation Service... 

3,814 

3,650 

164 

Freight Service Car Miles. 

145,726 

134,977 

10,749 

Ton Miles — Revenue Freight. 

6,086,434 

5,729,915 

356,519 

Freight Revenue. 

$94,612.12 

$93,332.04 : 

S 1,280.08 
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BESSEMER AND LAKE ERIE RAILROAD COMPANY 


MILEAGE OF ROAD OPERATED AT CLOSE OF YEAR 1959 


Switching 

Passing Tracks 

Tracks, - 

Crossovers Miles Miles 
First Second and of of 

Track Track Turnouts Way Yard 


Owned and Operated: 

Conneaut to North Bessemer 

(via K. 0. Line). 

K. 0. Jet. to K. Y. (via Shenango). 

Erie to Cascade. 

Wallace Jet. to NA Tower. 

Meadville Jet. to Meadville. 

Lynces Jet. to Conneaut Lake Park. 

Branch ton to Hilliards. 

Operated Under Trackage Rights: 

Cascade to Wallace Jet. (The N. Y. C. & St. L. 

It. R.). 

North Bessemer (Union Railroad Co.). 

Dock No. 4—Conneaut, Ohio 
(P&C Dock Co.). 


139.47 

39.37 

17.62 

69.54 

100.93 

12.03 

1.97 

.73 

1.60 

20.42 

2.18 


.68 


3.77 

9.14 


1.15 

2.53 


15.39 


.71 

2.64 


1.09 





10.23 


.34 

3.38 


12.20 



4.33 


1.29 

.34 

.09 

13.11 



.31 


Total Mileage Operated December 31, 1959. 


203.04 


41.68 


21.32 


97.13 125.43 



























































































































